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No. of Bale No. 6! new
Shares VI to FPSC-1 shares
Shareholders  be disposed Considerstion  to be recaived

PPI 6,846,429 6,846,429 6,846,429
HUB 2,738,572 2,738,572 2,738,572
SSPA 3,240,000 3,200,000 3,240,000
aM 673,000 5,000 675,000
13,500,001 13,SL)0,001 13,500,001
Upan completion of the Propoaed Acquisition PPSC will become g
wholly-owned subsidiary of PPSC-1.

The purchuse consideration of RM13,500,001 arrived at on a willing
buyer willing seller baxis after taking into considemution PPI, HHB, SSPA aud
GM’s cost of investmonts in PPSC.

The new ordinary shares of PPSC.I1 which will [be issusd pursuant to the
Proposed Acquisition VIIT shall, upon allotment and issie, rank pari passu
all tespects with all the existing ordinery shares of PPSC-],

Propased Acquisition IX

On 24 January 2003, PPSC.] entersd into u SSA with PPSC for the purchnso
of 799,999 ordinary shares of HKD1.00 each 7,800,000 redoemable
cumulative preference shares of HKDO0.05 in PPSC (HK) Limted
("PPSCHK") ("Sule Shares IX*) representing 100.90% of the issued and paid-
up caplital of PPSCHK for a purchsse consideration of RM4,204,000 to be
wholly satisfied in cesh which may bo intemsally and/or via
borrowings. '

Currently, Mr. Chan Cben Leoug is holding (1) ordinary share of
HKD1.00 each in trust far PPSC i complipnce with the minimum
shareholders requirement ymder the Honog Kong panios regulations.

Upon completion of the Proposed Acquisition and IX, PPSCHK will
become & wholly-owned subsidiary of PPSC-L |

The purchase consideration of RM4,204,000 was atrived at on a willing buyer
willing seller basis after taking into consideration PPSC’s cost of investment
in PPSCHK. 1

Proposed Acquisition X k ‘

On 24 January 2003, PPSC-1 entered into a SSA 4‘ith PPSC for the purchasg
of two (2) ordinary shares of RM1.00 sach in PRPSC Maleysis Sdn Bhd
(“PPSCM™) ("Sele Shares X) representing 100.00% of the issued aud fully
paid-up copital of PPSCM for a purchase co::ig‘nﬁon of RM2.00 to be
wholly satisfied in cash which will be funded in y.

Upon completion of the Proposed Acquisition X, PPSCM will become g
wholly-owned subsidiary of PPSC-L

The purchage consideration of RM2.00 was arrived at on a willing buyer
willing seller basin after taking into consideration PPSC's coat of Imvestment
in PPSCM, ' .

The Sale Shares X will be acquired by PPSC.I free from all liens, pledges,

charges, mortgages and other encumbrances and with all rights attached
thereto from the date of the SSA.
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Proposed Acquisition XI

On 24 January 2003, PPSC.] entered into 8 SSA with PPSC for the purchase
of 861,445 ordinary shares of RM1.00 oach Botch Sdn Bhd (“BSB™) ("Sale
Shares XI") representing 65.00% of the issued ahd fally paid-up capitnl of
BSB for 8 purchase consideration of RMZ,lﬁll,gfuto bo wholly satisfied in
cash which may be fimded internally and/or via® wings.

Upon campletion of the Proposed Acquisition XI, BSB will become g 65.00%
owned subgidiary of PPSC-I.

The purchase consideration of RM2,151,023 was afrived 2t on & willing buyer
wilting seller bagis after taking into con’sidmtim:lPPSC’s cost of mvestment
in BSB.

Propoged Acguisition X11

On 24 January 2003, PPSC-1 entered into & SSA with PPSC for the purchase
of two (2) ordinary shares of RM1.00 each in PPSC Resource Sdn Bhd
(“PPSCR™) ("Sal¢ Shares XII™) represcaling 100% of the iasued end paid-up
capital of PPSCR for a purchase considerntion |of RM2.00 to be wholly
satisfied in cash which will be funded internglly.

Upon completion of the Proposed Acquisition XII, PPSCR will become a
wholly-owned subsidiary of PPSC-1, - i

The purchase consideration of RM2.00 was arrit)ed at on a willing buyer
willing Cs;ller basis after taking into considerating PPSC's cost of invastment
tn PPSCR. : ;

i
The Proposed Internal Regtmcturing is subject to the fbllowing approvals, where

upplicnble:

ity
(if)
(iii)

. [aka¥y

the Foreign Investment Committee;
the Ministry of Interntional Trade and Industry; |

the Collector of Stamp Duty for the sturp duty exemption in 1egpect of the
transfers of the relevant Sgle Shares;

any other authotity(ies), if required.

On 14 Maxch 2003, tho subsidisry, PPSC(HK)
(HK)"] had jointly farmed & new corcpany .
Socotherm PPSC Pipe Coating Ltd [Ningbo Dexic] on 50:50 basls with
Socotherm SPA, Italy [“Socotherm SPA™]. THe cost of investment is
USD$1.05 mi] cach (equivalent to RM 3.99 mil buswd on the exchange rats of
RM3.20 to USD3$1.00).

irnited, Hong Kong [“PPSC
ina kmown as Ningbo Daxie
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22. Group horrowings and debt securities
Group Borrowings Secured  Unsecjred Totxl
RM'000 RM'00)  RM'000

Short term borrowings

Bank overdraft 3,343 R22 3,665
Bankers' acceptance 56,707 28,812 85,519
Revolving Credit - 10,B50 10,850
Term loans 1,719 5,136 6,855
Hire purchass craditors 43 - 43
Sub-total 61,812 45,020 106,932
Long term borrowings

Tenn Loans 13,693 19,240 32,933
Hire purchase creditors 40 26 . b6
Subetotal 13,733 19268 32,999
Totat Borrowings 78,8458 64,386 139,931

The above Group borrowings are denominated in Ringgit Meluysis.
23. OfY balance sheet finanetal instruments

There were np contracts ou financial ingtruments with off balance sheet rigk as at 21
May 2003.

24 Muterial tigation

Save us digelosed below, there were no material liigations pending since 20 February
2003 up to 21 May 2003

(2)(i) PENANG HIGH COURT
CIVILL, SUIT NQ; 22-159-2001
Petro-Pips Industries (M) Sdn Bhd (“PPI") had on & May 2001 filed & Writ of
Summons at the Penang High Court against Kingsar S
principal mum of RM580,000 being the balance amount
of pipes by PPI 1o Kingsar. As the said Kingsar had not ¢ntered Appearance within
the stipulated period, Judgemant in Default of Appe e was entered against the
said Kingsar on 8 Jume 2001. Subsequently, pursuant to anApplication by Kingger to
set asids the Judgement in Default, the said Judgement i Default was set aside by
the Court. PPI's Solicitors heve advised that ah Applicatioh for Summary Judgement
be filed ugainst Kingsar. Kingsar's Solicitors in the meun are requesting that the
muatter be transferred to the Miri High Court 2 Kingsar Has its place of business in
Mirl. Kingsar's Solicitors have zlso, in their propdsed Draft Defence and
Counterclaim prepared in support of their Application to #at eside the Judgement in
Defiult, put forward 8 Counterclaim against PPI for the sutn of RM1,356,014.

FPI's solicitors ero of thy opinion that PPI should obtin Judgement ageinst Kingsar
for the sum of RM580,100 and also hes an argusble defetice to any counterclaim by
Kingsar. Meantime, PP und Kingsar have réached an upderstanding whereby the
outstanding account will be resolved by mid 2003,

{a)(ii) KUALA LUMPUR HIGH COURT
COMPANIES W-1IP NO: D6-28-408-2002
Petro-Pipe Induitrics (M) Sdn Bhd (“PPI") had on 10 May 2002 filad 8 Winding Up
Petition (“Petition”) at the Kunle Lumpur High Court ag Ficldwork Engineering
Sdn Bhd (“Fielawork™/'the Respondent™) for the principdl sum of RM1,289,227.22
being balance purchase price for gbods sold and deliverad|at the orders of request of
Fieldwork. ‘
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The Respondent, through their solicitors, have served p (3) Notices of Motion to
ter alia, adjourn and epply for & stiy of the Winding Up Petition on 2 August 2002.
6. August 2002, the Comt had heard ‘the Winding! Up Petition in part and
simultancously inter alis, adjourncd the Respondent's thies Notices of Motlon for
mention and fixed the contimied Hearing of the Petitiog o 28 August 2002, and
theroafler to 2 September 2002, 24 Soptember 2002, 26 Npvember 2002, 17 January
2003, 17 March 2003 and is now fixed for contimuéd hearing on 11 June 2003,

PPl filed » Summons ip Chambers for the dispensation of further advertisement
which is now fixed 10 be heard on 20 May 2003, The Responderits through their
solicitors, have an 6 May 2003 filed and thereafer served h néw Notice of Motion to
strike out the Companies Winding Up Petition and it is nqw fixed for hearing on 11
June 2003, ~

FPT’s solicitors are of tho apinion that PPI should be able to obtain the relovant
Winding Up Order against Fieldwork barring any unforeseen circumstances.

PENANG HIGH COURT

SUMMONS NO: MT1-22-454-2002

Petro-Pipe Industries (M) Sdn Bhd (“PPT") had an 24 A ygust 2002 filed 8 Writ of
Summons at the Penang High' Court agsinst Najstech [Engineering & Plumbing
Services Sdn Bhd (“Najatoch™/ths First Defendant™) and Rosidsh Binti Tamail and
Md. Saad Bin Md Zin (“the Second” and “Third" Defendgnts as Guarantors) for the
priocipsl sum of RM1,495,995.17 and all interest accruing thereor being balance
parchsse price for goods sold and delivered at the orders of request of Najatech,

PPI’s solicitors’ have obtnined an order to effect substiuted service against the First
Defendant on 29 January 2003, The draft order was filed| on 13 February 2003 and
FPI's Solicitors will proceed to effect. service of the Wri{ of Summons accordingly
once the sealed arder has been extrncted, .

As agninst the Second and Third Defendants, PPI's solicitors have obtained the
relevant Judgment in Defuult agninst the Second sad Third Defendants,, The: sealed
copy of the  Judgment in Default-dated 29 January 2093 has been served on the
Second and Third Defendants. PPY's solicitors are now in the midst of preparing and
filing the Bankruptcy Notice against both Defendants.

KUALA LUMPUR KIGH COURT

WRIT NQ,; D2-22-1419-98 '
Petro-Pipe Concrets Piles Sdn Bhd (“PPCP”) had on 12 May 1998 filed a8 Writ of
Simmmons At High Court at Kuula Lumpur against C.T.A. Realty Sdn Bhd { “CTA™,
CTA for the principal sum of RM806,031.70 being the palancs price for concrets
plles supplied to CTA ‘and Cygal Berhad ( “ CYCAL") as guarantor for CTA. On the
advice of PPCP’s solicitors, an application for final judgement to be entered
sumunarily (“the Application™) against CTA and CYGAL tvas subsequently made on
10 Juze 1998. The Application was beard on 23 July 1998 wherein the same was
adjoumned to enable CTA and CYGAL to appeal agninst te preliminary ruling of the
Court in favour of PPCP.

On 4 August 1998, CTA and CYGAL obtained a restrainjng order vids OS No. Dd-
24.330-98. The scheme of amangement pursuant to Section 176 of the Companies
Act 1965 (“the Schems') was sanctioned by the Court dn 23 December 1999 and
approved by the creditors ( inclusive of financial institutions) sometime in August
2001 wherein, CYGAL shall, among othem, jssue Irredeemable Unsecwed Loan
Stock ( “ICULS") to its creditors, :

PPCP’s solicitors have informed that:-

tie Securities Comumission (SC) bas sinco approved the| proposed share exchange
whereln the Newco shall cause to be issued, awiong others, 3-year zero coupon
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JCULS to the creditors,
Mosars PKF has becn sppointed as the independsnt |auditors to carry out an
investigative sudit on CYGAL's losses in the previous y This is in compliance
MﬂlmofmomdiﬁomhpmedbytthChwwﬁ;t;emmmgmhmc
of CYQAL, vide its letier dated 1 1 December 2002.

PPCP's Solicitors are of thé opinion that implementstion of the scheme will
incvitsbly be time consuming, However, CYGAL will by obliged urider tho scheme
to make provisions for the outstanding smm owed to PPCP and the ICULS will be
issucd after listing of the Newca. C

There has been no material announcement pertuinirg o restructuring schemo as
at to-date,

KUALA LUMPUR HIGH COURT
WRIT NO.: D4-22-79-96

PPCP's claim agninst Zap Piling (M) Sdn Bhd, Classic] Landmark(M) Sdn Bhd ,
Chor Chong Leen and Ng Kok Seag ( “ the Defendants") is for RM1,620,191.45 (
interest plug principal sumn of RM 1,406,258.84). The clgim sgainst Zap Piling (M)
Sdn Bhd and Classic Landmark (M) Sdo Bhd are as Contructor and Developer
respectively of a project whereby goods were sold and delivered to them by PPCP
whereas, PPCP’s claim agninst Chor Chong Leen and Ng Kok Seng are based on a
guarantes and indeminity dated 18 November 1994,

There was a counterclzim filed by Classic Landmark (M) Bhd for alleged losses
gnd damages with an unspecified liquidated sum. However, whon the matter came up
for hearing under Case Management by the Court on|12 March 2002, PPCP’s
solicitora, Mesars On Sentg Dee Co, were inforined by the solicitor for Zap Piling (M)
Sdn Bhd that Classic Landmurk (M) Sdn Bhd had already wound up. Meantime,
with respect to the claim against Zup Piling (M) Sdn Bhd, Chor Chong Leen and Ng
Kok Seng, the court has advised the parties to try to settle this matter. According to
the PPCP's solicitors, there is no basis for Clasgic Lan 's counter cloim agninst
PPCP should be able to obtain judgement agninst the ¢ Defendmits,

There is no material changes since the last hearing date ekcept that the next heuring
date for Casc Managemient has been fixed by the Court onf4 Septembier 2003 pending
dettlement of the same,

Earniogs per share ?

Basic carnings per share

The basic eamings per ghare for the current quarier and \current period to date hag
been computed based on profit after taxation and minority interest of RM 6.024
milkion for the current quarter and current period o date|and the weighted avernge
nimber of 318,189,647 crdinary shares of RMO0.50 ¢ach (for current quatter / current
period to date) calculated as follows:

dehted sverage pumber of 6rdlnary shares

Currerit quarter Current périod to dste

Numbe} of shares Number of shares

Josued ordinary shares st beginniog of the period 316,409,580 316,409,380

Effect of conversion of weightsd.average number of ICULS 1780067 _ | 740:067

Weighted avenge number of ordinary shares . 318.1 89,647 318,189,647
16
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28th May 2003
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